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AG cites possible felony crime in raid on ex-utility boss

Warrant indicates notes involving San Onofre may have been among items seized

By Jeff McDonald  (/staff/jeff-mcdonald/) 12:05 p.m. Jan. 30, 2015

Michael Peevey, when he was at the helm of the California Public Utilities Commission AP

State agents seized bank statements, computers. miscellaneous files and a host of other materials from the Los Angeles area home
of former California Public Utilities Commission President Michael Peevey this week, indicating a public-corruption case is growing
more serious.

According to the search warrant and an inventory of materials seized by Attorney General’s office investigators, Peevey is suspected
of committing at least one felony offense.

The 13-page document, obtained by U-T Watchdog on Friday, shows state agents executed a search warrant Tuesday at the La
Cañada Flintridge home Peevey shares with his wife, state Sen. Carol Liu.

“It is further ordered that affiant be allowed to share information with federal and state and criminal and civil law enforcement
authorities who are also investigating this matter,” the records state.

The records show agents took an iMac computer, a MacBook Pro, three Dell computers, a thumb drive and six day planners.

They also seized “RSG notes on Hotel Bristol stationery,” which may be a reference to replacement steam generators — the fatally
flawed project that led to the premature decommissioning of the San Onofre nuclear power plant on San Diego County's north coast.

Also, they took a roster of utilities commission employees as of Dec. 2, 2014, which Peevey had at his home for some reason as he
neared departure from his post.

Ratepayers in San Diego County and Southern California are covering $3.3 billion out of $4.7 billion in shutdown costs as a result of
faulty steam generators that leaked in 2012 and prompted the plant to close for good in 2013. 

Agents also searched the Northern California home of former Pacific Gas & Electric executive Brian Cherry, who was fired last year
after a series of incriminating emails were released publicly.

Agents seized an iPhone, iPad and Verizon tablet computer from Cherry’s home in Orinda, east of San Francisco, on Tuesday.
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They also took control of personal notebooks, four floppy discs, 14 miscellaneous compact discs or DVDs and one thumb drive, the
records show.

Last summer, emails released to the city of San Bruno under the California Public Records Act appeared to show Peevey
maintained unusually close ties to executives from companies he was in charge of regulating.

San Bruno sought the emails after a PG&E gas pipeline exploded within its borders, leveling an entire neighborhood and killing eight
people.

Since then, additional emails have surfaced between Peevey and executives at Southern California Edison, the majority owner of the
failed San Onofre power plant.

U-T Watchdog reported in January (http://www.utsandiego.com/news/2015/jan/10/regulators-hobnobbing-with-utilities-questioned/)
that Peevey regularly traded emails and accepted private meeting invitations from Edison executives and other utility officials, and
acceded to requests they made to him privately. One called him “such a dear” and “a great friend.”

Peevey, who worked as president of Edison before he was named president of the California Public Utilities Commission in 2002,
stepped down as the state’s top utility regulator Dec. 31.

Neither he or Cherry has commented publicly on the search warrants.

Sen. Liu issued a press release Wednesday urging her colleagues in the Legislature to stand up for environmental justice.

© Copyright 2015 The San Diego Union-Tribune, LLC. An MLIM LLC Company. All rights reserved.
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